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Minutes of CCC Meeting, 8/03/13 
 
Present were John Deben, Sam Fankhauser, Bob May, Jim Skea, Paul 
Johnson, Julia King, David Kennedy  
 

1. Carbon footprint and competitiveness report: update on possible 
agriculture impacts 

 
Questions have been raised by Defra and by the agriculture industry about 
possible competitiveness impacts of costs associated with the fourth carbon 
budget. Concerns reflect the fact that agriculture produce is typically highly 
tradable, with the risk of leakage if relative costs in the UK were to be 
increased. 
 
These costs relate to measures which would reduce direct emissions, and to 
the impact of rising electricity prices. 
 
Consideration of the costs associated with measures to reduce direct 
emissions suggests that these are typically negative (i.e. implementation of 
measures would save costs for farmers). Although there are a small number 
of measures with positive cost, cost impacts associated with the full package 
of measures remain negative / very limited. The implication is that 
competitiveness risks associated with measures to reduce direct emissions 
remain very limited. 
 
Electricity price impacts could impact on electricity-intense markets within 
agriculture (e.g. pig and poultry farming). It is unclear whether or how much 
these impacts will raise costs relative to other countries. There may be scope 
to offset impacts through energy efficiency improvement, switching to 
alternative fuel sources – or to pass higher electricity costs through to 
consumers; each of these should be further assessed. If following further 
assessment it were concluded that there are real competitiveness risks for 
some industry sub-sectors, the Committee agreed that any compensation for 
farmers should come from the existing agriculture funding envelope. 
 

2. Carbon footprint and competitiveness report: update on scenarios 
for the UK’s future carbon footprint 

 
The Committee had previously considered analysis of the UK’s past and 
present carbon footprint. This showed that the carbon footprint has grown in 
the last two decades, with growth in carbon embodied in imports more than 
offsetting the impact of reductions in territorial emissions; as a result, the UK 
has carbon footprint around 30% larger than its territorial emissions, reflecting 
the structure of UK GDP (i.e. the UK is a net importer of carbon intense 
manufactured goods). 
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The discussion focused on scenarios for the UK’s future carbon footprint, 
aimed at illustrating how this would change in a world where the climate 
objective is achieved. 
 
Modelling of the UK’s future carbon footprint requires assumptions on 
territorial (production) emissions, trade, and carbon intensity of traded goods. 
 
The Committee discussed assumptions used in the modelling, and questioned 
plausibility of an assumption that import growth would continue to be above 
the rate of GDP growth, as in recent years; the Secretariat will work with the 
relevant Committee members to finalise assumptions. 
 
The Committee also noted the large gap between the UK’s carbon footprint in 
a scenario reflecting current policies in other countries versus one where the 
climate objective is achieved. The Committee agreed that a key message 
from this analysis should be the need to go further than current policies in 
order to reduce the UK’s carbon footprint and to achieve the climate objective.  
 
Moreover, this should be achieved in the context of a comprehensive and 
ambitious new global deal based on the current accounting approach. The 
Committee agreed that moving to a consumption based accounting approach 
for a new global deal would be disruptive and difficult to implement, and offer 
no benefit over the current approach. The Committee had previously agreed 
that introduction of border tariffs should be considered in the event that there 
is failure to achieve a global deal, and should be approached with caution. 
 

3. EMR report outline 
 
The Committee has been pro-actively engaged in discussion about design of 
the Electricity Market Reform (EMR), having in 2009 identified the need for 
early power sector decarbonisation and for the reform of the electricity market 
to support this, and having since then  recommended the need for long term 
contracts in order to secure investments. 
 
Key to the implementation of the EMR will be the delivery plan, to be 
published in draft form for consultation by the Government in the summer this 
year. 
 
The Committee has already agreed to publish a report covering key aspects 
of the EMR delivery plan, as part of the broader process for reporting on 
progress towards meeting carbon budgets. 
 
In particular, the report will set out 2030 scenarios which should underpin the 
medium term objective of the EMR (e.g. alternative scenarios to reduce 
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carbon intensity of power generation from the current 500 gCO2 / kWh to 50 
gCO2 / kWh in 2030). It will include an assessment of costs and electricity 
price / bill impacts associated with decarbonisation scenarios compared to the 
alternative of a dash for gas in the 2020s.  
 
The report will also set out the implications of these scenarios for contracts to 
be signed during the first delivery plan period (i.e. 2014-18), and illustrative 
prices at which contracts should be signed. 
 
The report will be published in May 2013. 
 

4. Report from the Audit Committee 
  
The Committee discussed and agreed, subject to minor amendment, the 
current risk register. 

 


