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Minutes of CCC Meeting, 18/01/13 
 
Present were John Deben, Sam Fankhauser, Brian Hoskins, Bob May, Jim Skea, 
Paul Johnson, Julia King, David Kennedy 
 

1. Carbon footprint report: emerging results from research on electro-
intensive industries 

 
The Committee’s report on the UK’s carbon footprint will include an assessment of 
competitiveness risks. 
 
Mechanisms are in place in the EU ETS to address competitiveness risks associated 
with direct emissions to 2020. 
 
However, there are also risks associated with direct emissions beyond 2020, and 
indirect (i.e. electricity related) emissions; the presentation was focused on the latter. 
 
The Committee’s approach is first to define electricity price scenarios for the UK, 
reflecting investments in low-carbon technologies required to be on the cost-effective 
path to meeting the 2050 target. 
 
These are compared with electricity price scenarios in countries where electro-
intensive industries are located. 
 
The Committee’s approach in defining scenarios for other countries is to assume a 
carbon constrained world, with convergence in carbon prices to 2030; if this 
assumption were not to be borne out in practice, this would raise questions over 
whether a slower pace of decarbonisation is appropriate for the UK. 
 
Given electricity price scenarios, the approach is to assess the impact of rising 
electricity prices on the costs of electro-intensive industries in the UK; and in turn to 
assess impacts of rising costs on profitability, under alternative assumptions about 
scope for cost pass through. 
 
The analysis will result in a recommended range of support for electro-intensive 
industries in 2020, together with a set of next steps for the Government in 
determining the appropriate point on the range. 
 
 

2. International aviation and shipping – the Government’s decision on 
inclusion in carbon budgets 

 
The Government made an announcement on the approach to international aviation 
and shipping emissions in carbon budgets in December 2012, as required under the 
Climate Change Act. 
 
The announcement noted that carbon budgets 1-4 had been set to achieve a 2050 
target that includes IAS emissions, and stated that it does not intend to change this 
approach (e.g. for the review of the fourth carbon budget). 
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It also noted the climate objective, and the need for the 2050 target to cover the 
whole economy, and to treat IAS emissions the same as any other greenhouse gas 
emissions, in order that the target is consistent with the climate objective. 
 
The announcement therefore continues the status quo, that IAS emissions are 
included in the 2050 target, as recommended by the Committee. 
 
The decision not to adjust budgets 1-4 to reflect IAS emissions is practical given 
recent changes to the EU ETS, and uncertainties about the international approach to 
aviation. 
 

3. Scotland progress report 
 
The Committee is the statutory advisor to the Scottish Government and Parliament 
under the Scottish Climate Change Act, and has been requested by the Scottish 
Government to report annually on progress reducing emissions in Scotland. 
 
The Committee considered a preliminary assessment of progress in Scotland, based 
on final emissions data for 2010, and indicators for 2011. 
 
The Committee noted that emissions in 2010 were above targeted levels, this due to 
the impact of cold weather on heat demand. 
 
The Committee discussed why Scotland has been more successful moving ahead 
with investment in renewable power generation than the UK as a whole, noting that 
this may be due both to planning approaches and sharing of project benefits with 
local communities. 
 
The Committee will publish its report on progress reducing emissions in Scotland in 
March 2013. 
  

4. Carbon footprint report: sectoral assessment of lifecycle emissions 
 
As part of the report on the UK’s carbon footprint, the Committee will assess lifecycle 
emissions of low-carbon and conventional technologies. The aim will be to identify 
whether low-carbon technologies are truly low-carbon when lifecycle emissions are 
fully accounted, or whether these will have only limited impacts on the UK’s carbon 
footprint. 
 
The Committee’s approach is to identify current lifecycle emissions, together with 
opportunities to reduce these. 
 
The Committee considered lifecycle emissions of surface transport technologies, and 
those of gas, gas-CCS and coal CCS power generation. 
 
The broad conclusion of the analysis is that the relevant low-carbon technologies are 
truly low-carbon, particularly when opportunities to reduce lifecycle emissions are 
exploited. For example, battery electric vehicles can be regarded as low-carbon in 
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the context of a decarbonised grid, and depending on approaches to battery 
production. 
The committee requested an assessment of the extent to which lifecycle emissions 
of low-carbon technologies are already accounted for at the UK level (e.g. in the 
Committee’s analysis for the fourth carbon budget and 2050 pathways) and 
internationally. 
 
Given such an assessment, any implications for meeting carbon budgets and the 
2050 target will be identified. In particular, the Committee will address the question of 
whether lifecycle emissions require further territorial emissions reductions in the UK 
than previously envisaged.  
 


