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The Aldersgate Group, an alliance of leaders from business, politics and society, firmly
believes that the fourth carbon budget is essential to drive growth, jobs and competitive
advantage, whilst meeting our legally binding climate change targets.
For example, Government figures show that the UK’s low carbon sector is performing
strongly, increasing its global market share over the last year and generating a trade
surplus of £5.2bn.1 In this context, the decision to review the fourth carbon budget is a
major disappointment. Much of the success of our low carbon sector can be attributed to
the policy stability provided by the Climate Change Act, which sets out clear targets and
staging posts for the decarbonisation of our economy.
It is vital that the Government accepts the advice of the Committee on Climate Change
on the fourth carbon budget to ensure that the UK maximises the economic benefits of
the transition to a low carbon economy. The UK is operating in a fiercely competitive low
carbon race and businesses and investors have repeatedly cited policy risk as a barrier
to investment in the UK.2 The CBI reports that “if we can’t be sure that the policies of
today will be the policies of tomorrow, investors will simply spend their money
elsewhere.”3
The Committee on Climate Change has identified the least-cost pathway to
decarbonisation of the UK economy. It proposes a 42% reduction over the next twenty
years. The implication of adopting this target will be the need for a 62% reduction
between 2030 and 2050. It is clear that emission reductions cannot be ‘back ended’ any
further for a cost-effective and realistic route to the 2050 target.
The Aldersgate Group calls on Government, without delay to accept the fourth carbon
budget, which will be the foundation for growth, jobs and competitive advantage in a
resource constrained world.
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