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Introduction 
SSE welcomes the opportunity to provide written evidence to the Committee in advance of its 
meeting on Friday 23 January.   
 
SSE is a UK-listed utility and the broadest-based energy company in the UK.  SSE is involved in the 
generation, transmission, distribution and supply of electricity, in the production, storage, 
distribution and supply of gas, and in other energy services.  SSE's core purpose is to provide the 
energy people need in a reliable and sustainable way.   
 
SSE is one the UK’s largest generators of electricity with around 11,600 MW of generation capacity in 
total (UK and Ireland) from the most diverse portfolio of power stations. It is the leading generator 
of electricity from renewable resources with a total generation capacity of around 3,300MW. 
Through its renewable development division, SSE Renewables, it is involved in the development of 
new renewable energy projects covering wind, wave, tide, and hydro electricity.  
 
Progress towards Scotland’s renewable targets 
Scotland has set some of the most ambitions renewables targets globally and has made excellent 
progress to date, with 2013 records estimating that renewable generation in Scotland was the 
equivalent to 44.4 per cent of Scotland’s electricity consumption1. 
 
According to statistics from Scottish Renewables, the total renewable installed capacity in Scotland is 
currently 7,112MW2.  SSE’s installed capacity of energy from renewable sources is 2,292MW, with 
184MW currently in construction and a further 2320MW consented. 
 
Whilst it is difficult for SSE to pass comment on behalf of the industry in regard to the likelihood or 
otherwise of Scotland achieving its renewables targets, statistics from Scottish Renewables show 
that as of September 2014; there is over 4GW of offshore consented; over 4GW of onshore 
consented or in construction; and around a further 4GW of onshore wind in planning3. 
 
Due to the volume of renewables in the pipeline it would suggest Scotland is certainly on track to 
meet its interim 50% target in 2015; and SSE believes there is no reason why it cannot meet its 100% 
target in 2020. 
 
Investment climate for renewables 
The UK Government’s Electricity Market Reforms have created a transition to a more ‘managed 
market’, in which there is a greater degree of central control over what is built, where and when. 
While this evolution in the structure of the electricity market is important for successfully tackling 
energy policy ‘trilemma’, it represents a significant change in the policy framework for renewables.  
 
The previous Renewable Obligation (RO) support regime provided developers with a stable and well 
understood framework for investment, resulting in record levels of investment and significant 
increases in renewables capacity as a result. 
 
The introduction of the Contract for Difference support mechanism presents challenges for 
developers not present under the RO. The main challenge is that developers will need to invest in 

                                                           
1 http://www.scotland.gov.uk/Resource/0046/00466707.pdf 
2 http://www.scottishrenewables.com/scottish-renewable-energy-statistics-glance/ 
3 http://www.scottishrenewables.com/scottish-renewable-energy-statistics-glance/#chart3 



prospective projects to secure planning consent and grid access in advance of applying for a CfD. 
Unlike the RO, this puts significant capital expenditure at risk since there is no guarantee of winning 
a contract in the auction whereas under the RO, as soon as a development was commissioned it was 
automatically eligible for accreditation for the RO. 
 
SSE fully recognises that Government has to balance the necessary investment required to both 
decarbonise the energy mix and meet security of supply; whilst simultaneously ensuring consumer 
affordability and SSE therefore welcomes the decision to monitor and cap the costs collected from 
consumers for government policies.  
 
One area which SSE believes needs to be the focus of current and future Governments is greater 
long term visibility of future levels of support and SSE is calling for the Levy Control Framework to be 
set out until at least 2025, to give clarity and certainty to low carbon investors. 
 
SSE has no firm view on the level of funding available in the LCF or the generation mix to be 
supported  – this is for Government to decide, as an investor SSE simply want longer term visibility to 
inform future investment decisions. 
 
Public Acceptability  
SSE is fully aware of the need for the wider public to support both energy policies and energy 
developments, particularly as the costs are ultimately paid for by energy consumers. 
 
On a development level, as a responsible energy developer SSE recognise the importance of early 
engagement with communities and the need for communities to benefit from energy development. 
In the development of SSE projects we hold regular consultation with communities and wider 
stakeholders to ensure SSE’s plans are fully understood – this engagement helps refine and shape 
our final designs. 
 
SSE also recognise the need to leave a lasting legacy in the communities in which it operates, 
whether this be through its community benefit fund providing funding for local projects throughout 
the lifetime of its onshore wind projects; through its sector leading ‘open4business’ supply chain 
initiative, which ensures local supply chain companies are provided with the opportunity to bid for 
contracting work on SSE projects; to the numerous training and apprenticeship opportunities 
throughout the regions in which SSE operates. 
 
It is also essential that energy companies truly behave in a responsible manner – they need to walk 
the walk, not simply talk the talk.  Recent SSE initiatives such as paying the Living Wage to all 
employees and making it a condition in contracts to supply chain; as well as being the first FTSE 100 
company to receive the Fair Tax Mark, are the types of activity SSE believe are essential to help 
maintain and improve public perception. 
 
From our actions as a responsible developer we have found that local communities are more often 
than not supportive of what we are looking to do as they recognise the benefits available - often it is 
the case that the more vociferous objectors are not those directly impacted by our developments. 
 
More widely, polling has consistently shown high levels of support for renewable development.  A 
recent poll by the Department of Energy and Climate Change showed that 70% of respondents 
supported the development of onshore wind compared to 12% who oppose, with 59% happy to 
have a large scale renewable development in their area4. 
 

                                                           
4 https://www.gov.uk/government/publications/public-attitudes-tracking-survey-wave-9 



However, one area which SSE believes needs to be reviewed by Government is how we pay for the 
cost of decarbonising our energy mix.  It cannot be ignored that rising energy policy costs is an issue 
we all need to recognise and confront.  Energy policies currently account for approximately £100 of a 
typical customer bill and these costs are forecast to rise to over £200 in the next decade. 
 
SSE believe it would be far fairer to recover these costs through taxation, ensuring the costs are 
recovered from those who can afford to pay rather than those who can’t – this may be a crucial step 
if we are to maintain widespread public support for decarbonising our energy mix. 

 
Role of community energy 
SSE welcomes the role Community Energy developments can play in helping meet our energy 
demands and renewable targets and believes it is important that local communities benefit from 
developments in their areas, as outlined above. 
 
In our role as a developer, SSE is supportive of the industry working group convened by the Scottish 
Government to consider how to support the take-up of shared ownership and community 
investment opportunities.   Our experience has demonstrated that there is no ‘one-size-fits-all’ 
approach to community energy.   Developers and communities should be given the flexibility to 
design shared ownership arrangements which best suit them and the specifics of the project. 
 


