
Minutes of CCC Meeting, 9/12/2016 

Present were John Deben, Nick Chater, Sam Fankhauser, Brian Hoskins, Julia King, John Krebs, 

Matthew Bell 

1. Energy Prices and Bills  

The Committee has previously agreed that it would publish an updated assessment of the 

implications of carbon budgets for energy prices and bills in March 2017. 

The Committee discussed work-in-progress in relation to energy consumption changes, past 

changes in energy prices and bills, and projected changes to 2030, for residential consumers and for 

business consumers. 

In relation to residential energy bills from 2004 to 2015, the Committee asked that the contributory 

factors should be carefully explained – distinguishing changes in consumption arising, for example, 

from appliance standards and increasing gas boiler efficiency, from unit price changes.  The report 

should also make very clear that our estimates of the costs of low-carbon measures, historical and 

projected, included the implications for transmission and distribution costs of those measures. 

This would be the Committee’s 3
rd

 or 4
th

 report on energy prices and bills. It was agreed that the 

report, perhaps as an annex, should include an assessment of how the latest estimates for the 

contribution of low-carbon measures to projected household bills compared with those made 

previously. 

The Committee asked that presentation of the various figures should be simplified as far as possible, 

whilst agreeing the importance of retaining the detail. The role of energy efficiency improvements 

or energy demand reductions, for example, should be shown not only for the final 2030 projections, 

but for intervening years as well. The use of BEIS fossil fuel price assumptions should be made 

very clear, including scenarios to reflect the uncertainty in such assumptions. 

For business energy prices and costs, the complexity of the low-carbon policy framework was 

noted. The Committee agreed the use of 4 example categories of firm types – separately in respect 

of electricity and gas costs - to reflect the range of low-carbon policy permutations that different 

companies face (different combinations of instruments, and different eligibility for compensation). 

To the extent that it was possible to add broad indications, for the different categories, of the 

proportions of business energy costs faced or contributions to GDP, this would be helpful. 

It was agreed that Committee champions would go through other material, including energy 

efficiency potential, with the secretariat. The fact that business energy prices – excluding low-

carbon policy costs – tended to be higher in the UK than other countries was also noted, with a 

request that material be included – if available – to explain this. 

2. Infrastructure 

The National Infrastructure Commission (NIC) must publish a National Infrastructure Assessment 

once in every parliament, setting out their assessment of the UK’s long-term infrastructure needs. 



Their first such assessment is to be published in 2018, but they are to publish a first draft for 

consultation in summer 2017. To help inform development of that draft, the NIC has requested 

input from the Committee setting out our views of priorities for new infrastructure investment, 

across mitigation and adaptation. 

The Committee agreed to work towards sending such an assessment to the NIC around next 

February/March. This would be jointly agreed with the Adaptation Sub Committee (ASC). In 

relation to infrastructure requirements to support decarbonisation, it was agreed that this would pull 

together key points from previous sectoral analysis, but the Committee asked for further thought to 

be given – to which the Committee should return – on the key messages or principles from this 

analysis. 

The Committee noted that the NIC does not include building scale measures as infrastructure. The 

Committee agreed, nevertheless, that the importance of such measures – including energy efficiency 

improvement – should be raised. As a minimum this should be in view of their potential for impact 

on the scale of demand for new infrastructure. 

3. Progress report, power sector indicators 

The Committee’s next progress report, in June 2017, as required by the Climate Change Act, will be 

joint with adaptation. The Committee has previously agreed that the focus, in terms of mitigation, 

would be on assessment of the Government’s Emission Reduction Plan. It has also agreed 

continued use of the approach to tracking progress embodied in the existing indicator framework, 

but with an extension to provide summaries of the indicator hierarchy at sector-level, which would 

help to focus discussion within the report on key issues. 

The Committee considered the outline of such a framework of indicators for the power sector. 

Different elements of this framework provided a hierarchical structure to indicators; illustrated (on 

the basis of dummy numbers for the present) how far the previously identified policy gap was being 

addressed; and presented an indicative timeline of actions to close the gap.  

The Committee agreed the broad approach, which could serve as a model for the assessment in 

other sectors. 

The Committee was updated on current work on flexibility options in the power sector, which are 

critical to achieving reduced system carbon intensity at lower cost. Work has been commissioned 

from Poyry/Imperial to develop a roadmap of what is required to enable flexibility, and indicators to 

track progress. Engagement on this work would continue with Committee champions. 

4. Dermot Nolan, Chief Executive, Ofgem 

The Committee discussed a number of issues related to Ofgem’s remit. 

 

 


