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Agenda items 

1. Prices and Bills Report, industry and competitiveness  

The Committee discussed the assessment of energy prices for business customers, and related 
competitiveness issues, to feed into the Prices and Bills report. 

As has previously been noted, the comparison of electricity prices across countries showed 
relatively high transmission and distribution (T&D) costs in the UK. This was not a reflection of 
T&D costs for renewables, which were allowed for separately. It would be helpful for the 
Committee report to draw attention to the issue, for further consideration by the Government as part 
of the review of energy costs it had announced within the Industrial Strategy Green Paper. 
Uncertainties in Eurostat data were noted. 

The Committee agreed that, within its report, it would be important to provide context by showing 
the contribution of low-carbon costs to overall energy prices. Having done this, it would be helpful 
to compare low-carbon costs across countries in one chart.  

In relation to compensation/exemption from low-carbon costs, the Committee agreed that one of its 
recommendations to Government should relate not only to the need for continued compensation (to 
the extent that such costs would otherwise be above levels elsewhere), but to the need for 
Government to provide confidence to industry that compensation would continue. 

Emerging results from the consultancy work to consider UK business opportunities from a growing 
global low-carbon economy were considered.  

In relation to estimates of the size of the UK low-carbon economy, the Committee agreed – given 
that the updated estimates were very late to come through – that the already published estimates (by 
BIS and ONS) should be given greater prominence. 

The Committee agreed that the estimates of market sizes for low-carbon goods and services, 
consistent with a shift towards a 2°C scenario, should not be presented simply as “opportunities”. A 
transition was already underway – away from fossil-fuel based industries towards others. It was 
required that this should continue, but should not be presented all as opportunity. It was also agreed 
that the report should present the high-level market size estimates from the consultancy work, with 
a box to explain the methodology. 
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It was agreed that Committee champions would take a further look at the draft of the 
competitiveness chapter, including the EU ETS assessment. 

2. Nick Hurd, Minister of State. 

The Committee was updated on progress in development of the Government’s Clean Growth Plan. 

3. Prices and Bills Report, executive summary 

A draft executive summary for the report had been circulated for comment prior to the meeting. A 
revised draft, taking account of comments received, was discussed. 

The Committee agreed that the chart showing changes in household energy bills should be split in 
two, to separately show the historical changes (2004 to 2016) and the projected changes (2016 to 
2030). Within this, the Committee asked for further consideration to be given to presentation of the 
changes in consumption levels over time, to be clear on the important role played by energy 
efficiency improvements. 

The Committee agreed that reference to potential savings available to households from switching 
supplier should be retained, based on Ofgem estimates. The text should also be reviewed to be sure 
that the importance of T&D costs to overall energy costs, and to differences across countries, was 
clear. 

Subject to these revisions, the executive summary was agreed. 

4. Advice to the Scottish and Welsh governments on carbon targets 

The Committee is due to provide advice to the Scottish Government, in March, on the level of new 
emission targets and on a number of issues relating to the design of targets. Advice to the Welsh 
Government on the design of carbon budgets was also due in March, with advice on the level of 
those budgets to follow later in the year. 

Advice relating to a number of design issues for Scotland has been previously agreed. Outstanding 
items related to advice on the level of 2050 and long-term targets, and to the carbon budgeting 
accounting approach as between actual (gross) emissions or net targets. 

The Committee considered options for advice on the Scotland 2050 target. It agreed that two 
options should be presented for the Scottish Government to consider – to retain the existing target 
of at least an 80% reduction by 2050, with opportunities for further review; to set a 90% reduction 
target, potentially accompanied by a net-zero CO2 target for 2050. The latter option would be 
stretching, but consistent with a leadership position. It was therefore for the Scottish Government to 
choose. 

The Committee agreed recommendations for interim – 2020, 2030 and 2040 – targets, to be 
expressed in terms of percentage reductions, and subject to a minor change of wording in describing 
the 2030 target. 

Given that the existing Scottish Climate Change Act adopted annual, rather than multi-year, targets, 
it was agreed that this was likely to be the default position for future targets. If the Scottish 



Government were to choose multi-year targets, the Committee agreed that annual reporting should 
be retained. 

The Committee agreed recommendations in favour of actual (gross) emissions accounting for the 
power sector, inclusion of international aviation and shipping emissions within targets, and to retain 
a flexibility option for purchase of credible, international emissions credits to count towards targets 
(as a back-up option, not to be planned for). 

Pros and cons of different options for emissions accounting for industry currently covered by the 
EUETS were discussed. The Committee preferred an option, for Scotland and Wales, based on 
actual (gross) emissions. This had transparency and simplicity advantages. There were policy 
options, if well designed, to deal with the difficulties such an approach could produce. The report 
should be clear about those requirements, alongside its recommendation on the accounting 
approach. 

Subject to points agreed in this discussion, the main points of the executive summary in the advice 
to Scotland were agreed. Carbon budgets advice to Wales would be drafted separately for the 
Committee to consider, though most of the agreed positions on design issues for Scotland would 
equally apply to Wales. 

5. Infrastructure letter to the National Infrastructure Commission (NIC) 

A draft letter and accompanying annex had been previously circulated for comment. A revised draft 
was discussed. This revised draft switched the order of points raised, such that systemic (as opposed 
to sectoral) issues were now more up-front. It was agreed that the summary should further 
emphasise the importance of building-scale options to improve energy efficiency and take-up of 
low carbon heating.  

Subject to minor further refinement the letter was agreed. It was also agreed that the letter and links 
to industrial strategy should be drawn to the attention of BEIS. 

 

 


